3. Notes

1) Accounting Policies And Method Of Computation

The accounts of the Group are prepared using the same accounting policies, methods of computation and basis of consolidation as those used in the preparation of the most recent annual financial statements. 

2) Exceptional Items

The exceptional item of RM443,969 was due to the retrenchment cost at the Sedenak brick plant. 

3) Extraordinary Items

There were no extraordinary items included in the Group’s results for the financial quarter under review.  

4) Taxation


2000
1999


RM’000
RM’000

Current taxation
2
Nil

Deferred taxation
Nil
Nil

In respect of prior year
Nil
1,127


2
1,127





There were no provisions for deferred taxation included in the Group’s results for the financial quarter under review.  

5) Pre-acquisition Loss

There were no pre-acquisition profits or losses for the financial period to date. 

6) Sale Of Investment and/or Properties

There is no profit on sale of investment and/or properties for the financial period to date. 

7) Quoted Securities

There is no purchase or disposal of quoted securities for the financial year to date. As at end of financial year period ended 30 June 2000, the value of quoted are as follows:-








RM’000







At cost

256


At carry value

256


At market value

49







8) Changes In The Composition Of The Group

There are no changes in the composition of the Group’s for the financial period to date. 

9) Status of Corporate Proposals

Tajo has obtained approvals from its shareholders, warrantholders and scheme creditors on 15 August 2000. The scheme however subject to approvals from the Securities Commission and other relevant authorities. 

10) Seasonality Or Cyclicality of Operations

The operations of the Group are not subject to seasonal or cyclical fluctuations. 

11) Issuance And Repayment Of Debt And Equity Securities

The were no issuance of debt, share buy-back, share cancellation, share held as treasury share and resale of treasury share during the financial period ended 30 June 2000. 

New issue of 1,172,000 ordinary shares of RM1.00 each were made in relation to the Employees’ Share Option Scheme.

12) Group Borrowings

Group borrowings for the financial period ended 30 June 2000 are as follows :-








RM’000







Short term
- unsecured
93,625



- partly secured
38,320


Long term
- secured
49,357




181,302







13) Contingent Liabilities

Contingent liabilities of the Group are as follows:- 








RM’000







Credit facilities granted to subsidiary companies

110,200












14) Off Balance Sheet Financial Instruments

The Group has not entered into any financial instruments with off balance sheet risk as at the financial period ended 30 June 2000. 

15) Material Litigation

The following are pending material litigation as at the financial period ended 30 June 2000 and to the date of this announcement:-

i) The claim for RM22,470,558 against Accentuate Development Sdn Bhd by Arab-Malaysian Bank Bhd is secured by a charge on a piece of property situated in Damansara Heights. The claimant has obtained a judgement our soicitor have applied to set the judgement aside. The claimant via letter dated 8 December 1999 agreed to be a party to proposed restructuring scheme and on 15 August 2000 voted infavour of the scheme at the creditors meeting. 

ii)
BSN Merchant Bank Bhd claim for RM5,231,114 against Tajo Berhad for a revolving loan facility. The claimant via its letter dated 1 July 1999 has agreed to be a party to the proposed restructuring scheme and on 15 August 2000 voted infavour of the scheme at the creditors meeting.

16) Segmental Information

The information on the Group’s activities are as follows:-


Turnover
Profit/(Loss) before taxation
Total assets employed


RM’000

RM’000

RM’000










Manufacturing
1,365

(6,840)

61,302


Trading
658

(73)

450


Property development
-

(1,558)

25,301


Construction
-

(4)

596


Transportation
30,604

(2,460)

36,369


Others
-

(1,411)

3,850



32,627

(12,346)

127,868


Less : Intra-Group transaction
800







31,827






17) Comparison With Preceding Quarter’s Results

i) Group loss before taxation for the current quarter ended 30 June 2000 decreased to RM5.2 million as compared to RM7.2 million for the first quarter ended 31 March 2000. This decrease is mainly due to the improvement in operation in the transportation division. 

18) Review of Performance

ii) The Group experienced an increase in turnover from RM21.7 million in the first quarter of 2000 to RM31.8 million in the second quarter ended June 2000. The Group’s loss before taxation of RM5.2 million was mainly due to the followings :-

iii) Continued losses from the brick manufacturing division, which was due to the retrenchment cost following the shut down of Sedenak brick plant and interest accrued on outstanding loan facilities which are currently being addressed by the proposed restructuring scheme. On 15 August 2000 court convene meeting was held and all scheme creditors voted in favour of the scheme.

iv) The improvement in the transport division is attributed to the increase in foreign and local sales in Able Shipping. This company however still continues to experience losses, despite the marginal increase in turnover from RM20.7 million in the previous quarter to RM30.6 million currently.

19) Current Year Prospect

The improvement in the economy and the gradual revival of major housing and infrastructure  projects are expected to contribute to higher demand for our quality bricks in tandem with the increased capacity from our Bukit Kepong plant in the 3rd and 4th quarter of this year. 

20) Variance On Forecast Profit

There was no profit forecast or profit guarantee given for the financial period under review.

21) Dividend

The Directors do not recommend any interim dividend for the financial period ended 30 June 2000. 
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